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INDEPENDENT AUDITORS’ REPORT
To the Members of SFS Pharma Logistics Private Limited

Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the standalone financial statements of SFS Pharma Logistics Private Limited (“the
Company™).which comprise the standalone balance sheet as at 31 March 2023, and the standalone
statement of profit and loss (including other comprehensive income), standalones statement of
changes in equity and standalone statement of cash flows for the year then ended and notes to the

standalone financial statements, including a summary of the significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act,
2013 (“Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31

March 2023. and profit and other comprehensive income, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the standalone financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed
in the context of our audit of the standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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Independent Auditors’ Report (continued)

To the Members of SFS Pharma Logistics Private Limited

Key Audit Matters (continued)

Description of Key Audit Matters

Revenue recognition

See note 2.6 to the standalone financial statements

_The key audit matter
' The Company has only one business of
logistics service in India and Abroad for
climeal trial shipments and pharma products.

- All expenditure which the client incur for

clearance of goods in Indian ports are met by
the company on behalf of the client.

Revenue is recognised when the company
' completes their service as per the contract and

the invoice is raised for the service charges

and also for reimbursement of the expenses
- met by the company on behalf of the client.

' We identified revenue recognition as a key

[
|
!
|
|
|

~audit matter as it involves more number of
| transactions.

|
|
|
|

How the matter was addressed in our audit |

In view of the significance of the matter we

1
|

|

applied the following audit procedures in this | |
area, among others, to obtain sufficient ‘ ‘
appropriate audit evidence: ‘

1%

We assessed the appropriateness of the |
revenue recognition accounting policies, | ;
by comparing with applicable accounting
standards. 1
We evaluated the management controls 1
with respect to revenue recognition with |
specific  focus on  separate  job ||
assignments.
We performed substantive testing by ||
selecting samples of revenue transactions [
recorded during the year by verifying the |
underlying documents. f
We carried out analytical procedures on
revenue recognised during the year to |
identify unusual variances. \




dependent Auditars’ Report (cominned)
o the Members of S¥S Pharmu Logistics Private Limited

Information Other than (he Standalone Vinancial Statements and Auditors’ Meport | bheresny

The Company's management and Board of 1irectons are respemsible for the other information. ' e
other information comprises the information inchuded i the ¢ oy’ s atinial repen, b deps, 1o p
mclude the financial statements and our auditors report thereson

Our opinion on the financial statements does nol cover the other information and we will 1es
cxpress any form of assurance conclusion therean

In connection with our audit of the standalone financial statements, our responsibility is v read the
other information and, in doing w0, consider whether the ather information i rmimterially
meconsistent with the standalone financial statements or our knovledye omained in the audit o
otherwise appears 1w be materially misstated, We have nothing 1 report in this reyard,

Management’s Responsibility for the Standalone Vinancia) Statesments

The Company's management and Board of Directors are responsible for the mutiers stated s,
section 13405) of the Act with respeet 1o the preparation of these standalone Sinancial saemen-
that give a true and fair view of the state of affairs, profiloss and other comprehensive income
changes in equity and cash flows of the Company in scordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act. This responsibility also includes maintenasce of adequate accounting records
in accordance with the provisions of the Act for saleyuarding of the asset 5 of the Company and for
preventing and detecting frauds and other irregularitics, selection and application of approprise
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls that were operating
ciectively for ensuring the accuracy and completeness of the accounting records, relevam 1o the
preparation and presentation of the standalone financial statements that pIve atrue and fair view and
are free from material misstatement, whether due w fraud or error,

In preparing the standalone financial statements, management and Board of Directors  are
responsible for assessing the Company’s ability 10 cominue as 2 going concern, disclosing, as
applicable, matters related 1o going concemn and using the going concern basis of accounting unless
management cither intends o liquidate the Company or 10 cease operations, or has no realistic
alternative but to do so,

Board of Directors i also responsible for overseeing the ¢ ‘ompany’s financial reporting process




4

~ Imndependent Auditors’ Report (continued)

To the Members of SFS Pharma Logistics Private Limited

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement. whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance. but is not a guarantee that an audit conducted in accordance with SAs will always detect
a matenal misstatement when it exists. Misstatements can arise from fraud or error and are
considered matenal if; individually or in the aggregate. they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentfy and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error. design and perform audit procedures responsive to those risks.
and obtzin audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The msk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error. as fraud may involve collusion. forgery, intentional omissions.
misrepresentations. or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i1) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness
of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company 10 cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the standalone financial Statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.




Independent Auditors’ Report (continued)
To the Members of SFS Pharma Logistics Private Limited

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditors “report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of section 143 (11) of the Act, we give in the “Annexure A™ a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.

(A) Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

¢) The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of
account;

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under section 133 of the Act with relevant Rules issued thereunder;
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nt Auditors’ Report (continued)
bers of SFS Pharma Logistics Private Limited

her Legal and Regulatory Requirements (continued)

On the basis of the written representations received from the directors as on 31 March
2023 taken on record by the Board of Directors, none of the directors is disqualified as on

31 March 2023 from being appointed as a director in terms of Section 164(2) of the Act;

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our

separate Report in “Annexure B”;

(B) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best

of our information and according to the explanations given to us:

iii.

v.

The Company does not have any pending litigations which would impact its
financial position;
The Company did not have any Long Term Contracts including derivative contracts

for which there were any material foreseeable losses;

There were no amounts which required to be transferred to Investor Education and
Protection Fund; and

(a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium or
any other sources or kind of funds) by the Company to or in any other person or
entity, including foreign entity (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(b) The Management has represented, that, to the best of its knowledge and belief.
no funds (which are material either individually or in the aggregate) have beer;
received by the Company from any person or entity, including foreign entity
(“Funding Parties”), with the understanding, whether recorded in writine or
otherwise, that the Company shall, whether, directly or indirectly, lend or invec;t in
?thcg.per;m;s o;’ caaltities idlegntiﬁ;:d in any manner whatsoever by or on behalf of the
“unding Pa “Ultimate Beneficiaries” ide & i

like on behalg of the Ultimate BeneﬁciariZ:s(?r RIPHIES S ustmice i A
(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us
to believe that the representations under sub-clause (1) and (ii) of Rule 11(e), as

provided under (a) and (b) above, contain any material misstatement.




(a) The Company has not declared any dividend in the previous year.
(b) The Company has not declared and paid any interim dividend during the year
(c) The Company has not proposed any dividend during the year.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining
ting software which has a feature of recording audit
ble to the Company with effect from | April , 2023,
r Rule 11(g) of Companies (Audit and Auditors)
he financial year ended 31 March , 2023.

VI.
books of account using accoun
trail (edit log) facility is applica
and accordingly, reporting unde
Rules. 2014 is not applicable for t

(C) With respect to the matter to be included in the Auditors’ Report under section 197(16):

No directors of the company have received any remuneration from the company during the

year.

for Jerry Sunny & Rajesh
Chartered Accountants

Firm registration No. 0013265

A.Sunny Varghese
Partner
Membership No: 028612
UDIN:23028612BGTGDU1091

Place: Ernakulam
Date: 15 May 2023
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vii, (1) According to the records of the company, all undisputed statutory dues including
Provident Fund, Fmployees™ State Insurance, Income-tax, Sales-tax, Service Tax,
Custom Duty, Fxcise Duty, value added tax, Goods and Service Tax, Cess to the extent
applicable and any other statutory dues have generally been regularly deposited with the
appropriate authorities, According to the information and explanations given to us there
were no outstanding statutory dues as on 31 March 2023 for a period of more than six

months from the date they became payable,

>

() According to the information and explanations given to us, there are no amount
payable in respect of income tax or wealth tax or service tax or sales tax or customs
duty or excise duty or Goods and Service Tax or cess which have not been deposited on

account of any disputes,
viii.  According to the information and explanations given to us and on the basis of our
examination of the books of account, the company has no transactions which are not
recorded in the books of account,

ix. Based on our audit procedures and on the information and explanations given by the
management, we arc of the opinion that, the Company has not defaulted in repayment

of dues to any lender.

(a) Based upon the audit procedures performed and the information and explanations
given by the management, the company has not raised any money by way of initial
public offer or further public offer including debt instruments and term Loans.
Accordingly, the provisions of clause 3 (x) of the Order are not applicable to the
Company and hence not commented upon.

X.

(b) The Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during the
year.

x1. (a) Based upon the audit procedures performed and the information and explanations
given by the management, we report that no fraud by the Company or on the company
by its officers or employees has been noticed or reported during the year.

(_h) No report um.lcr sub-section 12 of section 143 of the Companies Act, 2013 has been
filed by the auditors in Form ADT-4 as prescribed under rule 13 of the Companies
(Audit and Auditors) Rules, 2014 with the Central Government,

(¢ ) The auditor has not considered i w i
i ! cd any whistle-b ¢ aints receive :
e y ¢-blower complaints received during the

'... I o , (‘ ‘. . . ' g or 1.8 .




iii.  In our opinion, all transactions with the related parties are in compliance with

section 177 and 188 of Companies Act, 2013 and the details have been disclosed in the
Ind AS Financial Statements as required by the applicable accounting standards,
«iv.  The Company has an internal audit system which is commensurate with the size and

nature of its business. But the company has not appointed any internal auditor as it is
not mandatory as per Section 138(2) of the Companies Act, 2013 read with rules 13 of

Companies (Accounts) Rules, 2014.

ered into any non-cash transactions with directors or persons

xv. The company has not ent
he provisions of section 192 of the Companies Act is

connected with him and therefore t
not applicable to the Company

and knowledge, the company is not a Non Banking

xvi.  According to our information
uired to be registered under section 45 IA of the

Financial Company hence not req
Reserve Bank of India Act, 1934.

xvii. The company has not incurred cash losses in the financial year and in the

immediately preceding financial year.

xviii. No resignation of statutory auditors has taken place during this year.

financial ratios, ageing and expected dates of realisation of

xix. On the basis of the
ilities, other information accompanying the

financial assets and payment of financial liab
financial statements, the auditor’s knowledge of the Board of Directors and

management plans, the auditor is of the opinion that no material uncertainty exists as

on the date of the audit report that company is capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one year from

the balance sheet date

xx. According to the information and explanations given to us and based on our
examination of the records of the company, the provisions of section 135(5) will not be

applicable to the company.

xxi.  Since this company has no subsidiary companies reporting under clause xxi of
paragraph 3 of the order is not applicable.

for Jerry Sunny & Rajesh
Chartered Accountants

Firm registration No. 0013265

o~

.Sunny Varghese

Partner
Membership No: 028612
UDIN: 23028612BGTGDU1091

Place: Ernakulam
Date: 15 May 2023



e

rma Logistics Private Limited

GFS Pha
_B to the Independent Auditors’ Report

Annexure
controls with reference to the aforesaid standalone financial

b-section 3 of Section 143 of the Companies Act, 2013
Other Legal and Regulatory Requirements’

e internal financial

statements under Clause (i) of Su
(Referred to in paragraph 1A(f) under ‘Report on

1 of our report of even date)

Report on th

sectio

Opinion
ited the internal financial controls over financial reporting of SFS Pharma Logistics
of 31 March 2023 in conjunction with our audit of the

ts of the Company for the year ended on that date.

We have aud
Private Limited (‘the Company’) as
standalone Ind AS financial statemen

in all material respects, adequate internal financial controls with
d such internal financial controls were operating effectively as at
| financial controls with reference to financial statements

criteria established by the Company considering the essential components of internal control stated
‘n the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of India (the “Guidance Note™).

In our opinion, the Company has,
reference to financial statements an
31 March 2023, based on the interna

Management’s Responsibility for Internal Financial Controls

The Company’s management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference 1o
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note. These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013 (hereinafter referred to

as “the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
referenf:e to financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, prescribed under section 143(10) of the A ‘

the extent applicable to an audit of internal financial controls with reference to fi C[,'lo
statements. Those Standards and the Guidance Note require that we comply ‘r_hman'cml
requlreme'nts and plan and perform the audit to obtain reasonable assurancg J bz)VI i
adegua}e internal financial controls with reference to financial statements w e e
maintained and whether such controls operated effectively in all material respef:lt-: established and

Our audit involves performin i
g procedures to obtain audit evi

: . ! idence about th th
i i . ’
Ssirgaij .f;mafngal controls W}th reference to financial statements and their operali:de(}:i{ac}{ s

; it o 1{1temal ﬁnaJ'{c:al controls with reference to financial statements i lg g it
an understanding of such internal financial comtgls, assessing the risk that a mctu -e(;i obtaining

L material weakness




\ - nd testing and evaluating the design and operating effectiveness of internal control based
sessed Tisk. The proccc!ures 'selectcd depend on the auditor’s judgement, including the
f the risks of material misstatement of the standalone financial statements wlu.:lhvr
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audit evidence we have obtained is sufficient and appropriate to provide a basis

e that the
internal financial controls with reference to financial

we believ _
dit opinion on the Company s

for our au
smlemems.

Meaning of Internal Financial Controls Over Financial Reporting

internal financial control over financial reporting is a process designed to provide
ability of financial reporting and the preparation of financial
with generally accepted accounting principles. A

A company's
reasonable assurance regarding the reli

statements for external purposes in accordance
company's internal financial control over financial reporting includes those policies and procedures

that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary (o permit preparation of financial statements in

accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of

the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material

effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

ancial controls over financial reporting, including

the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Because of the inherent limitations of internal fin

for Jerry Sunny and Rajesh
Chartered Accountants
Firm registration No. 0013265

(,Z/Q./Sunny Varghese
artner

Membership No: 028612
UDIN: 23028612BGTGDU1091

Place: Ernakulam
Date: 15 May 2023
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SFS Pharma Logistics Private Limited
Balance sheet as at 31 March 2023
(All amounts in Indian rupees thousands, unless otherwise stated)

ASSETS
Non-current assets
Property, plant and equipment
Financial assets

Other financial assets
Deferred tax assets [net]
Income tax assets [net]
Total non-current assets

Current assets
Inventories
Financial assets
Trade receivables
Cash and cash equivalents
Other financial assets
Other current assets
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Equity share capital

Other equity

Total equity

LIABILITIES

Non-current liabilities
Provisions

Total non-current liabilities

Current liabilities
Financial liabilities
Borrowings
Trade payables
- Dues of micro enterprises and small enterprises
- Dues of other than micro enterprises and small enterprises
Other financial liabilities
Other current liabilities
Provisions
Total current liabilities

TOTAL EQUITY AND LIABILITIES

Significant accounting policies

The accompanying notes are an integral part of the standalone balance sheet

As per our report of even date attached

for Jerry, Sunny & Rajesh
Chartered Accountants
ICAI Firw’s Registration number: 0013268

el W/

/Simny Varghese
Partner
Membership No. : 028612

Place: Kochi
Date: 15 May 2023

Notes

24A
24B

L TN SN LN |

10

11
12

13
14
10

As at As at

31 March 2023 31 March 2022
2,401.496 2,706.481
205.403 290.399
158.066 74.412
53.302 684.573
2,818.267 3,755.865
3,104.448 3,603.790
9,640.005 4,817.434
5,726.167 532.607
2,423.216 4,153.065
1,163.920 383.063
22,057.756 13,489.959
24,876.023 17,245.824
10,000.000 10,000.000

8,375.450 (1,574.144)
18,375.450 8,425.856
980.111 782.806
980.111 782.806
- 1,300.000
2,538.214 4,611.199
2,747.035 1,677.901
122.583 341.062
112.630 107.000
5,520.462 8,037.162
24,876.023 17,245.824

W~

Radhakrishnan T.R
Director
DIN:00086627

Place: Kochi
Date: 15 May 2023

"Préveen B
Director
DIN:10156869

for and on behalf of the Board of Directors of
SFS Pharma Logistics Private Limited
CIN: U63090KL2011PTC029554

~



SFS Pharma Logistics Private Limited
Statement of profit and loss for the year ended 31 March 2023
(All amounts in Indian rupees thousands, unless otherwise stated)

Year ended Year ended

Notes 31 March 2023 31 March 2022
Income
Revenue from operations 15 43,321.815 38,575.166
Other income 16 951.253 107.075
Total income 44,273.068 38,682.241
Expenses
Employee benefits expense 17 7,131.782 5,488.634
Finance costs 18 20.050 361.023
Depreciation expense 19 391.584 373.775
Other expenses 20 22,961.124 24,280.780
Total expenses 30,504.540 30,504.212
Profit before tax 13,768.528 8,178.029
Tax expense: 24C
Current tax 3,910.418 848.389
Deferred tax credit (85.832) (56.210)
Total tax expense 3,824.586 792.179
Profit for the year 9,943.942 7,385.850
Other comprehensive income/ (loss) 24D
Ttems that will not be reclassified subsequently to statement of profit and loss
Remeasurement of defined benefit liability 7.830 (80.750)
Income tax related to items that will not be reclassified to profit ot loss (2.178) 20.995
Total other comprehensive income/ (loss) for the year, net of income tax 5.652 (59.755)
Total comprehensive income for the year 9,949.594 7,326.095
Earnings per equity share a1
[Equity shares of face value ¥ 10 each]
Basic [T} 9.94 7.39
Diluted [Z] 9.94 7.39
Signiﬁcaﬁt accounting policies 2
The accompanying notes are an integral part of the standalone statement of profit and
loss
As per our report of even date attached
for Jerry, Sunny & Rajesh for and on behalf of the Board of Directors of
Chartered Accountants SFS Pharma Logistics Private Limited
ICAI Firm's Registration number: 0013268 CIN: U63090KL2011PTC029554
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f’(illllly Varghese Radhakrishnan T.R Praveen B
Partner Director Director
Membership No. : 028612 DIN:00086627 DIN:10156869
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SFS Pharma Logistics Private Limited
Statement of cash flows for the year ended 31 March 2023
(All amounts in Indian rupees thousands, unless otherwise stated)

Year ended Year ended

31 March 2023 31 March 2022
Cash flows from operating activities
Profit before tax 13,768.528 8,178.029
Adjustments for:
Depreciation expense 391.584 373.775
Finance costs 20.050 361.023
Interest income (138.174) (11.738)
Liabilities/ provisions no longer required written back (132.072) (95.234)
Unrealised exchange (gain)/ loss [net} (315.678) 288.274
Net impairment loss on financial and contract assets - 69.848
Provision for inventory obsolescence 300.000 300.000
Operating profit before working capital changes 13,894.238 9,463.977
Changes in assets and liabilities:
Decrease/ (Increase) in inventories 199.342 (2,320.701)
(Increase)/ decrease in trade receivable (4,477.325) 2,456.170
Decrease in other financial assets 1,919.711 15.005
Increase in other assets (780.857) (256.338)
Decrease in trade payables (2,096.712) (2,292.917)
Increase/ (decrease) in other financial liabilities 1,157.181 (2,767.708)
(Decrease)/ increase in other liabilities (180.294) 207.268
Increase in provisions 210.765 229.576
Cash generated from operating activities 9,846.049 4,734.332
Income taxes paid, net of refund (3,257.491) (1,145.766)
Net cash from operating activities [A] 6,588.558 3,588.566
Cash flows from investing activities
Purchase of property, plant and equipment (86.600) (411.180)
Interest received 11.652 -
Net cash used in investing activities [B] (74.948) (411.180)
Cash flows from financing activities
Repayment of loan availed from holding company (1,300.000) (2,400.000)
Finance costs (20.050) (670.683)
Net cash used in financing activities [C] (1,320.050) (3,070.683)
Increase in cash and cash equivalents, net [A+B+C] 5,193.560 106.703
Cash and cash equivalents at the beginning of the year 532.607 425.904
Cash and cash equivalents at the end of the year [refer note 8] 5,726.167 532.607

Note: The above standalone statement of cash flows has been prepared under the 'Indirect method' as set out in Ind AS 7, 'Statement of
Cash Flows'.

Summary of significant accounting policies [refer note 2]

The accompanying notes are an integral part of the statement of cash flows.
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SFS Pharma Logistics Private Limited
Statement of changes in equity for the year ended 31 March 2023
(All amounts in Indian rupees thousands, unless otherwise stated)

A. Equity Share Capital

As at
. 31 March 2023 31 March 2022
Particulars
No. of shares Amount No. of shares Amount
Balance at the beginning of the year 10,00,000 10,000.000 10,00,000 10,000.000
Changes in equity share capital during the year - - - -
Balance at the end of the year 10,00,000 10,000.000 10,00,000 10,000.000
B. Other Equity
Reserves and Items of oth'er
comprehensive
surplus .
mcome
Particulars Remeasurements of Total
Retained the net defined
earnings benefit liability, net
of tax
Balance as at 1 April 2021 (8,900.239) - (8,900.239)
Profit for the year [net of taxes] 7,385.850 - 7,385.850
Other comprehensive income for the year [net of taxes] - (59.755) (59.755)
Total comprehensive income for the year 7,385.850 (59.755) 7,326.095
Transferred to retained earnings (59.755) 59.755 -
Total contributions by and distributions to owners (59.755) 59.755 -
Balance as at 31 March 2022 (1,574.144) - (1,574.144)
Profit for the year [net of taxes] 9,943.942 - 9,943.942
Other comprehensive loss for the year [net of taxes] - 5.652 5.652
Total comprehensive income for the year 9,943.942 5.652 9,949.594
Transferred to retained earnings - 5.652 (5.652) -
Total contributions by and distributions to owners 5.652 (5.652) -
Balance as at 31 March 2023 8,375.450 - 8,375.450

Summary of significant accounting policies [refer note 2]

The accompanying notes are an integral part of the standalone statement of changes in equity.

As per our report of even date attached

for Jerry, Sunny & Rajesh
Chartered Accountants
ICAI Firm's Registration number: 0013268
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SFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023

1 Corporate information
SFS Pharma Logistics Private Limited is a wholly owned subsidiary of Aspinwall and Company Limited. The Company in
engaged in the business of logistics assistance in India and abroad for clinical trial shipments and pharma products.

The Company has its registered office at Aspinwall House, T.C.No. 24/2269 (7), Kawdiar-Kuravankonam Road, Kawdiar,
Thiruvananthapuram - 695003.

2 Basis of preparation and significant accounting policies

2.1 Statement of compliance
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified
under Section 133 of Companies Act, 2013, (the ‘Act’) read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 and other relevant provisions of the Act.

The standalone financial statements were authorised for issue by the Company’s Board of Directors on 15 May 2023.

2.2 Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts
have been rounded-off to the nearest thousand rupees, unless otherwise indicated.

2.3 Basis of measurement
The financial statements have been prepared on the historical cost basis except for ‘net defined benefit liability' which is valued at

present value of defined benefit obligations.

2.4 Use of estimates and judgements
In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in estimates are reflected in the financial
statements in the period in which changes are made and, if material, their effects are disclosed in the notes to the financial
statements.

i. Judgements
There are no significant judgements made in applying accounting policies that have the most material effects on the amounts
recognised in the financial statements.

ii. Assumptions and estimation uncertainties

(a) Useful lives of Property, plant and equipment
Property, plant and equipment and intangible assets represent a proportion of the asset base of the Company. The charge in
respect of periodic depreciation and amortisation is derived after determining an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The useful life and residual values of Company’s assets are determined
by Management at the time the asset is acquired and reviewed periodically, including each financial year end. The lives are
based on historical experience with similar assets as well as anticipation of future events, which may impact their life, such
as changes in technology. -

(b) Others
Further information about assumptions and estimation of uncertainities that have significant risk of resulting in a material
adjustment for the year 31 March 2023 is included in the following notes:
Note 24 — Deferred Tax
Note 25 — measurement of defined benefit obligations: key actuarial assumptions

2.5 Measurement of fair values
A number of Company’s accounting policies and disclosures require the measurement of fair values, for financial assets and
liabilities.

The Company has an established frame work wi
has overall responsibility for overseeing all sig W
to the Director.

1e measurement of fair values. This includes a finance team that
seasurements, including Level 3 fair values, and reports directly




SFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023 (Continued)

2.5 Measurement of fair values (Continued)

The finance team regularly reviews significant unobservable inputs and valuation adjustments. If third party information, such as
interest rates, guarantee commission and pricing services are used to measure fair values, then the finance team assesses the
evidence obtained from the third parties to support the conclusion that these valuation meet the requirements of Ind AS, including
the level in the fair value hierarchy in which the valuation should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as
follows:
i.  Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

ii. Level 2: inputs other than quoted prices are included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

iti. Level 3: Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the input
used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value
measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is significant
to the entire measurement.

The Company recognises transfers between the levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

2.6 Revenue recognition

i. Income from services
Incomes from services are accounted on completion of jobs.

ii. Other Income
In calculating interest income, the effective interest rate is applied to the gross carrying amount of the asset (when the asset
is not credit impaired).

2.7 Inventories
Inventories are valued at the lower of cost and the net realisable value after providing for obsolescence and other losses, wherever
considered necessary. The cost of inventory is determined on weighted average basis. Cost includes expenditure incurred in
acquiring the inventories and other costs incurred in bringing them to their present location and condition including octroi and
other levies, transit insurance and receiving charges. Inventory is charged to statement of profit and loss on consumption.

2.8 Property, plant and equipment

i.  Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs if any, less
accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable
purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working
condition for its intended use.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

ii. Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognised as at 1 April 2016, measured as per the previous GAAP, and use that carrying value as the deemed
cost of such property, plant and equipment (see Note 3 on Ind AS 101),

iii. Subsequent expenditure
Subsequent expenditure is capitalised only if it is
will flow to the Company. \“a

at the future economic benefits associated with the expenditure




SFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023 (Continued)

2.8 Property, plant and equipment (Continued)

iv.

Depreciation
Depreciation is provided on the cost of items of property, plant and equipment less their estimated residual values over their
estimated useful lives prescribed in Schedule IT to the Companies Act, 2013 using the Straight Line Method (‘SLM").

Depreciation on additions during the year is provided for on a pro-rata basis i.e, from the date on which asset is acquired.
Depreciation on disposals is provided on a pro-rata basis i.e. upto the date on which asset is disposed off.

2.9 Financial Instruments

i

ii.

(@)

(b

ii.

Recognition and initial measurement
Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.

The Company measures a financial asset or a financial liability at its fair value. In the case of a financial asset or a financial
liability measured not at fair value through profit or loss, the transaction costs that are directly attributable to the acquisition
or issue of the financial asset or financial liability are adjusted in the value of the financial asset or financial liability.

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at:
- Amortised cost; or

- Fair value through other comprehensive income (FVOCI)

- Fair value through profit and loss (FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes
its business model for managing financial assets.

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold
the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding. These assets are
subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment losses are recognised in profit or loss. Any gain or
loss on derecognition is recognised in profit or loss. A financial asset is subsequently measured at FVOCT if it is held within
a business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. These assets are subsequently measured at fair value. Interest income under the
effective interest method, foreign exchange gains and losses and impairment are recognised in profit or loss. Other net gains
and losses are recognised in OCI. On derecognition, gains and losses accumulated in OCT are reclassified to profit or loss.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL. This includes all
derivative financial assets. These assets are subsequently measured at fair value. Net gains and losses, including any interest
or dividend income, are recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses:

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified at FVTPL if it is
classified as held for trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at
FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss.
Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised
in profit or loss.

Derecognition

The Company derecognises a financial asset when 8¢ gyt 3 al rights to the cash flows from the financial asset expire or
it transfers the financial asset and the transfer qugdifies for ¢ nition under Ind AS 109. A financial liability (or a part of
a financial liability) is derecognised from the/fufmpany’s ba Rl;t sheet when the obligation specified in the contract is

discharged or cancelled or expires. FRN: 0013265 /:



SKFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023 (Continued)

2.9 Financial Instruments (Continued)

iv.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when,
the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis
or to realise the asset and settle the liability simultaneously.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares and
share options are recognised as a deduction from equity, net of any tax effects.

2.10 Employee benefits
Employee benefits include short-term employee benefits, provident fund, superannuation fund, gratuity and compensated
absences.

ii.

(a)

(b)

(c)

jii.

Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if the Company has
a present legal or constructive obligation to pay this amount as a result of past service provided by the employee, and the
amount of obligation can be estimated reliably. These benefits include performance incentive and compensated absences
which are expected to occur within twelve months afier the end of the period in which the employee renders the related
service.

Post employment benefits

Gratuity

The Company has an obligation towards gratuity, a defined retirement benefit covering all eligible einployees. It provides for
a lump sum payment to vested employees as per the Payment of Gratuity Act, 1972 and is payable on the exit of the
employees after completion of at least five years of service. However any exit due to death or total disability to do any
gainful employment, this service minimum is ignored. The present value of this defined benefit obligation and the related
current service cost are measured, using the Projected Unit Credit Method, by actuarial valuation at the balance sheet date
and provided.

Provident Fund

The eligible employees of the Company are entitled to receive benefits under the Employees’ Provident Funds and
Miscellaneous Provisions Act,1952, a defined contribution plan, in which both employees and the Company make fixed
contributions at a specified percentage of the covered employees’ salary (currently 12% of employees’ salary).

Superannuation

The Company makes contributions equal to a specified percentage of the covered employee’s basic salary and DA, to a fund
managed by the Life Insurance Corporation of India (LIC). The Company has no further obligations beyond its
contributions.

Other long-term employee benefits

All employee benefits (other than post-employment benefits and termination benefits) which do not fall due wholly within
twelve months after the end of the period in which the employees render the related services are determined based on
actuarial valuation or discounted present value method carried out at each balance sheet date. The expected cost of
accumulated compensated absences is determined by actuarial valuation performed by an independent actuary as at 31
March every year using projected unit credit method on the additional amount expected to be paid / availed as a result of the
unused entitlement that has accumulated at the balance sheet date.

2.11 Taxation

i.

Current Tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment
to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax
amount expected to be paid or received after considering the uncertainty, if any, related to income taxes. It is measured using
tax rates (and tax laws) enacted or substantively enacted by the reporting date.

re is a legally enforceable right to set off the recognised
n a net basis or simultaneously.




SFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023 (Continued)

2.11 Taxation (Continued)

fi. Minimum Alternate Tax (MAT)
MAT paid in accordance with provisions of Income Tax Act, 1961 which gives rise to future economic benefits in the form
of adjustment of future Income Tax liability, is being absorbed in the Statement of Profit and Loss and the credit is being
recognised when it is probable that the future economic benefit associated with it will flow to the Company.

iii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in
respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised to the extent it is probable that future taxable profits will be available against which they
can be used. The existence of unused tax losses is a strong evidence that future taxable profit may not be available.
Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that there is
convincing evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/ reduced to the
extent that it is probable/ no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow in the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets,
and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different taxable entities,
but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised
simultaneously.

2.12 Earnings per share (EPS)

Basic earnings per share (‘EPS’) is computed by dividing the net profit or loss for the year attributable to equity shareholders by
the weighted average number of shares outstanding during the year.

Diluted EPS is computed using the weighted average number of equity and dilutive equity equivalent shares outstanding during
the period except where the result would be anti-dilutive.

2.13 Cash flow statement
Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions of a
non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and items of income or expenses
associated with investing or financing cash flows. The cash flows from operating, investing and financing activities of the
Company are segregated.

2.14 Cash and cash equivalents
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original
maturity period of three months or less from the date of acquisition) that are readily convertible into known amounts of cash.

2.15 Operating Cycle
Based on the nature of products / activities of the Company and the normal time between acquisition of assets and their
realisation in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.

2.16 Goods and Service Tax (‘GST’) input credit N y\\
GST input credit is accounted for in the books in the p fnﬂ\'hr
when there is reasonable certainty in availing / utilising) i

underlying goods or service received is accounted and



SFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023 (Continued)
(All amounts in Indian rupees thousands, unless otherwise stated)

3 Property, plant and equipment

Particulars Pla.n fand FurniCure and Office equipments Total
equipment fixtures

Cost or deemed cost
Balance as at 1 April 2021 3,011.148 531.708 379.042 3,021.898
Additions 295.000 - 116.180 411.180
Deletions - - - -
Balance as at 31 March 2022 3,306.148 531.708 495.222 4,333.078
Balance as at 1 April 2022 3,306.148 531.708 495.222 4,333.08
Additions - - 86.600 86.600
Deletions - - - -
Balance as at 31 March 2023 3,306.148 531.708 581.822 4,419.678
Accumulated depreciation
Balance as at 1 April 2021 (1,010.979) (105.034) (136.809) (1,252.822)
Depreciation for the year (218.264) (52.546) (102.965) (373.775)
Deletion - - - -
Balance as at 31 March 2022 (1,229.243) (157.580) (239.774) (1,626.597)
Balance as at 1 April 2022 (1,229.243) (157.580) (239.774) (1,626.597)
Depreciation for the year (222.929) (52.547) (116.109) (391.585)
Deletion - - - -
Balance as at 31 March 2023 (1,452.172) (210.127) (355.883) (2,018.182)
Net carrying amount
As at 31 March 2022 2,076.905 374.128 255.448 2,706.481
As at 31 March 2023 1,853.976 321.581 225.939 2,401.496

Notes:

a. The company has not revalued its Property, plant and equipment during the current year and previous year.

b. There are no immovable properties whose title deeds are not held in the name of the Company as at 31 March 2023

and 31 March 2022.

As at As at
31 March 2023 31 March 2022
Other financial assets
Non-current
Unsecured, considered good
Employee advances 205.403 290.399
205.403 290.399
Current
Unsecured, considered good
Security Deposits 263.390 221.870
Employee advances 123.272 108.206
Accrued interest 104.866 -
Contractually reimbursable expenses 1,931.688 3,822.989
Unsecured, considered credit impaired
Contractually reimbursable expenses - 30.669
2,423.216 4,183.734
Provision for credit impaired contractually reimbursable expenses - (30.669)
2,423.216 4,153.065
5 Other assets
Current
Unsecured, considered good
Balanced with Govt. Authorities 378.166 -
Prepaid expenses 27.724 -
Jobs in progress 679.343 373.676
Contract assets/ Advance to contractors 78.687 9.387
1,163.920 383.063




SFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023 (Continued)

(All amounts in Indian rupees thousands, unless otherwise stated)
As at As at

31 March 2023 31 March 2022
6 Inventories (at lower of cost and net realisable value)

Stores and spares [Packing materials] 3,704.448 3,903.790

Provision for obsolescence (600.000) (300.000)
3,104.448 3,603.790

Trade receivables

Unsecured, considered good 9,640.005 4,817.434

Unsecured, having significant increase in credit risk - 17.067
9,640.005 4,834.501

Less: Allowance for credit loss [refer note 26] - (17.067)
9,640.005 4,817.434

The Company's exposure to credit and currency risks and allowances for credit loss related to trade receivables are disclosed in note 26.

Trade receivables ageing schedule

As at 31 March 2023
Outstanding for following periods from due date of payment
. Not due
Particulars (Less than 90 Less than 6 |6 months to 1to2 years|2 to3 years More than 3 Total
months 1 year years
days)
Undisputed
Trade receivables considered good 7,512.131| 2,010.414 - 43.356 21.329 52.775 9,640.005
Trade receivables which have significant ) ) ) ) ) ) }
increase in credit risk
Trade receivables - credit impaired - - - - - - -
Disputed
Trade receivables considered good - - - - - - -
Trade receivables which have significant i i ) ) ) ) }
increase in credit risk
Trade receivables - credit impaired - - - - - - -
Total 7,512.131 | 2,010.414 - 43.356 21.329 52.775 9,640.005
As at 31 March 2022
Outstanding for following periods from due date of payment
: Not due
P
RECCUIETS (Less than 90 Less than 6 | 6 months to 1to 2 years|2 to 3 years More than 3 Total
months 1 year years
days)
Undisputed
Trade receivables considered good 4,576.270 86.697 | 34323 | 40.637| 24.461 55.046 4,817.434
Trade ref:elvablfas .whlch have significant i i i ) i 17.067 17.067
increase in credit risk
Trade receivables - credit impaired - - - - - - -
Disputed
Trade receivables considered good - - - - - - -
Trade receivables which have significant i i i i ) )
increase in credit risk
Trade receivables - credit impaired - - - - - - -
Total 86.697 34.323 40.637 24.461 72.113 4,834.501
As at As at
31 March 2023 31 March 2022

Cash and cash equivalents
Balances with banks:
- In current accounts 726.167 532.607
- In deposit accounts 5,000.000 -

5,726.167 532.607




SFS Pharma Logistics Private Limited

Notes to the financial statements for the year ended 31 March 2023 (Continued)

(All amounts in Indian rupees thousands, unless otherwise stated)

As at
31 March 2022

As at
31 March 2023

9 Equity share capital

Authorised capital

10,00,000 [31 March 2022 - 10,00,000] equity shares of Z 10 each 10,000.000 10,000.000
10,000.000 _10,000.000

Issued, subscribed and paid-up capital

10,00,000 [31 March 2022 - 10,00,000] equity shares of T 10 each 10,000.000 10,000.000
10,000.000 10,000.000

—
_—

. Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting year is as given below:

As at As at
. 31 March 2023 31 March 2022
Particulars
No. of shares Amount No. of shares Amount
Shares at the beginning of the year 10,00,000 10,000.000 10,00,000 10,000.000
Issued during the year - - - -
Number of shares at the end of the year 10,00,000 10,000.000 10,00,000 10,000.000

b. Rights, preferences and restrictions attached to equity shares

The Company has only one class of equity shares having a par value of ¥ 10/-

vote per share.

per share. Each holder of the equity shares is entitled to one

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after

distribution of all preferential amounts. The distribution will be in proportion to

¢. Details of equity shares held by shareholders holding more than 5% of the aggregate shares in the Company

the number of equity shares held by shareholders.

As at As at
. 31 March 2023 31 March 2022
Particulars
No. of shares % holding No. of shares| % holding
M/s Aspinwall and Company Limited 10,00,000 100% 10,00,000 100%
10,00,000 100% 10,00,000 100%
d. Details of equity shares held by promoters
As at .
Particulars 31 March 2023
No. of shares % holding No. of shares| % holding
M/s Aspinwall and Company Limited 10,00,000 100% 10,00,000 100%
10,00,000 100% 10,00,000 100%

Note

There are no changes in the shareholding of promoters during the current year as compared to the previous year.

e. Details of buyback, bonus shares, issue for consideration other than for cash for past 5 years

There were no shares allotted as fully paid up by way of bonus shares, shares issue

bought back during the 5 years immediately preceding the balance sheet date.

f. All the 10,00,000 [31 March 2022 - 10,00,000] equity sh:
its nominees.

d for consideration other than for cash and shares
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As at As at
31 March 2023 31 March 2022
10 Provisions
Non-current
Provision for employee benefits
- Gratuity {Unfunded] 632.090 512.110
- Compensated absences [Unfunded] 348.021 270.696
980.111 782.806
Current
Provision for employee benefits
- Gratuity [Unfunded] 61.000 58.000
- Compensated absences [Unfunded] 51.630 49.000
112.630 107.000
11 Borrowings
Current
Unsecured
Loan from holding company [refer note 22] - 1,300.000
- 1,300.000

Details of securities, terms and conditions on borrowings

Loan from holding company [Aspinwall and Company Limited] is unsecured and is repayable within a period of 1 year from the balance

sheet date and carry interest rate @ 10% p.a [Previous year - 10% p.a]

12 Trade payables

Current '

Dues of micro enterprises and small enterprises [refer note 23] - -

Dues of other than micro enterprises and small enterprises 2,538.214 4,611.199
2,538.214 4,611.199

The Company's exposure to liquidity risks related to trade payables is disclosed in note 26.

Trade payables ageing schedule

As at 31 March 2023

Outstanding for following periods from the date of transaction

Particulars

Less than 1 year| 1to2 years |2 to 3 years More than 3 years

Total

Undisputed

MSME
Others

Disputed
MSME
Others

2,263.214

62.214

212.786

2,538.214

Total

2,263.214

62.214

212.786

2,538.214

As at 31 March 2022

Particulars

Outstanding for following periods from the date of transaction

Less than 1 year

1to2 years

2 to 3 years

More than 3 years

Total

Undisputed
MSME
Others

Disputed
MSME
Others

4,598.985

Total

4,611.199

4,611.199
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13 Other financial liabilities

Current
Accrued salaries and benefits
Dues to other creditors and accruals

14 Other liabilities

Currept
Contract liabilities/ Advance from customers
Withholding taxes and statutory dues

As at As at
31 March 2023 31 March 2022
1,120.924 818.490
1,626.111 859411
2,747.035 1,677.901
7.275 13.116
115.308 327.946
122.583 341.062
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16

17

18

19

20

Revenue from operations
Sale of services - Logistics
Clearing and forwarding

Other income

Interest income on

- Bank deposits

- Others

Other non-operating income

- Liabilities/ provisions no longer required written back

- Exchange gain on currency fluctuations, realised and unrelised [net]
- Miscellaneous income

Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds [refer note 25]
Staff welfare expenses

Finance costs
Interest expenses on loan from holding company
Interest expenses on delayed payment of statutory dues

Depreciation expense
Depreciation on property, plant and equipment

Other expenses

Consumption of stores and spares

Handling expenses

Transporting charges

Power and fuel

Rent

Subscription charges

Repairs and maintenance

- Buildings

- Others

Legal and professional

Payment to auditors [refer note 20.1 below]

Rates and taxes

Communication

Travelling and conveyance

Printing and stationary

Exchange loss on currency fluctuations, realised and unrelised [net]
Net impairment loss on financial and contract assets
Provision for obsolescence of inventory
Miscellaneous expenses

Note 20.1 - Payment to auditors (net of goods and services tax) includes following:

As auditor

- Statutory audit

- Other services

For reimbursement of expenses

Year ended Year ended
31 March 2023 31 March 2022
43,321.815 38,575.166
43.321.815 38,575.166
116.518 -
21.656 11.738
132.072 95.234
681.001 -
0.006 0.103
951.253 107.075
6,296.280 4,865.247
554.645 450.913
280.857 172.474
7,131.782 5,488.634
14.603 355.482
5.447 5.541
20.050 361.023
391.584 373.775
391.584 373.775
2,687.423 . 3,435.491
13,039.081 13,859.789
3,255.880 3,558.813
497.562 377.514
1,407.242 1,287.422
- 14.939
82.036 89.305
113.102 100.790
83.200 84.437
155.000 127.500
60.981 146.827
52.664 51.724
628.401 117.920
53.569 27.340
- 423,722
- 69.848
300.000 300.000
544,983 207.399
22,961.124 24,280.780
100.000 90.000
50.000 32.500
5.000 5.000
155.000 127.500
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22

Earnings per share ("EPS")

The calculation of profit attributable to equity share holders and weighted average number of equity shares outstanding for the
purpose of basic earnings per share calculations are as follows:

Year ended Year ended
Particulars 31 March 2023| 31 March 2022
Net profit for the year attributable to the equity shareholders 9,943.942 7,385.850
Weighted average number of equity shares 10,00,000 10,00,000
Par value per share [Y] 10 10
Earning per share - basic and diluted 9.94 7.39

Note: There are no dilutive potential equity shares outstanding during the current year and previous year.

Related parties
A. Related party relationships

Names of related parties and description of relationship with the Company:

(a) Holding Company
(b) Fellow Subsidiaries

(c) Non-executive directors *

Aspinwall and Company Limited

a) Aspinwall Technologies Limited
(Liquidated vide NCLT order dated
28 April 2022)

b) Aspinwall Geotech Limited
¢) Aspinwall Healthcare Private Limited
d) Malabar Coast Marine Services Private Limited

a) Mr. Rama Varma
b) Mr. Rajesh S (Resigned on 25 May 2022)
¢) Mr. Radhakrishnan T.R

(Appointed on 17 May 2022)

d) Mr. Mohan Kurian

* The Board of Directors at their meeting held on 10 May 2023 has appointed Mr. Praveen B (DIN: 10156869) as Additional

Director in the Board w.e.f 10 May 2023,

Note: Related parties have been identified by the management and relied upon by the auditors

B. Related party transactions

. Year ended Year ended
Nature of transaction Name of the related party 31 March 2023 | 31 March 2022
Receipt of services Aspinwall and Company Limited 2,576.495 5,701.760
Interest expense Aspinwall and Company Limited 14.603 355.482
Recoverable expenses incurred by holding company on Aspinwall and Company Limited 987379 438275
behalf of Company
Repayment of loan availed Aspinwall and Company Limited 1,300.000 2,400.000
C. The Company has the following balances with related parties:
. As at As at
Nature of transaction Name of the related party 31 March 2023 | 31 March 2022
Loan from related parties Aspinwall and Company Limited - 1,300.000
Trade payables Aspinwall and Company Limited 4.060 296.768
Expense reimbursements by the holding company on 9.290

behalf of the Company

Company Limited
/ \!\ LK pany

All related party transactions entered during the year wer.

F RN: 0013265 |~
*

rdmary coqvu)pf business and are on arm’s length basis.
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Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED Act)

The information as required under the MSMED Act, 2006 has been determined to the extent such parties have been identified on the

basis of information available with the Company and has been relied upon by the auditors.

Particulars

Year ended
31 March 2023

Year ended
31 March 2022

(i) The principal amount remaining unpaid to any supplier as at the end of each accounting year.

(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year.

(iii) The amount of interest paid by the buyer in terms of Section 16 of the MSMED Act, 2006
along with the amount of the payment made to the supplier beyond the appointed day during each
accounting year.

(iv) The amount of interest due and payable for the period of delay in making payment (which
have been paid but beyond the appointed day during the year) but without adding the interest
specified under the MSMED Act.

(v) The amount of interest accrued and remaining unpaid at the end of the accounting year.

(vi) The amount of further interest due and payable even in the succeeding year, until such date
when the interest dues as above are actually paid to the small enterprise, for the purpose of]
disallowance as a deductible expenditure under section 23.

Tax assets, liabilities and reconciliations

A. Deferred tax (asset)/ liabilities
(a) Movement in deferred tax balances for the yvear ended 31 March 2023

e . As at 31 March 2023
Particulars Balance as at Recognised in | Recognised Deferred tax
1 April 2022 profit or loss in OCI Net Deferred tax asset liability
Employee benefits * (220.748) (85.431) 2.178 (304.001) 304.001 -
Property, plant and equipment 146.336 (0.401) - 145.935 - 145.935
Net deferred tax (74.412) (85.832) 2.178 (158.066) 304.001 145.935
(b) Movement in deferred tax balances for the year ended 31 March 2022
2
Particulars Balance as at Recognised in | Recognised Asat31 March 302 Deferred
1April2021 | profit or loss in OCI Net Deferred tax asset | o\
Employee benefits * (140.062) (59.691) (20.995)|  (220.748) 220.748 -
Property, plant and equipment 142.855 3.481 - 146.336 - 146.336
Net deferred tax 2.793 (56.210) (20.995) (74.412) 220.748 146.336

* Includes provision for gratuity, provision for leave encashment and actuarial gain/ loss on remeasurment of defined benefit liability

recognised in other comprehensive income.

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

B. Income tax assets/ (liabilities)

Particulars

As at
31 March 2023

As at
31 March 2022

Non-current

Advance tax, net of provision for tax: 53.302 684.573
53.302 684.573
C. Amount recognised in statement of profit and loss
Particulars Year ended Year ended
31 March 2023| 31 March 2022
Current tax 3,889.000 1,235.615
Current tax charge for earlier years 21.418 -
MAT credit utilised - (387.226)
Deferred tax (credit)/ charge (85.832) (56.210)
Net tax expense 3,824.586 792.179
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Tax assets, liabilitics and reconciliations (Continued)

D. Amount recognised in other comprehensive income

Particulars Before tax Tax expense Net of tax
Year ended 31 March 2023
Remeasurement of defined benefit liability (7.830) 2.178 (5.652)
(7.830) 2,178 (5.652)
Year ended 31 March 2022
Remeasurement of defined benefit liability 80.750 (20.995) 59.755
80.750 (20.995) 59.755
E. Reconciliation of efffective tax rate
Particulars Year ended Year ended
31 March 2023| 31 March 2022
Profit before tax 13,768.528 8,178.029
Company's domestic tax rate 27.82% 26.00%
Tax using Company's domestic tax rate 3,830.404 2,126.288
Impact of:
Timing difference on account employee benefits expenses and depreciation (85.832) (56.210)
Current tax for prior years 21418 -
Set off brought forward losses against profits for the year - (1,277.899)
Others 58.596 -
Income tax expense 3,824.586 792.179

The tax rate used for reconciliation above is the corporate tax rate of 27.82% payable by corporate entities in India on taxable profits under
Indian tax law.

Employee benefits
I. The employee benefit schemes are as under:

(a) Defined contribution plan

The Company makes contributions towards provident fund for qualifying employees. An amount of Z 299.894 thousand (31 March 2022 -%
247.506 thousand) has been recognised and included in ‘Contribution to provident and other funds' in the statement of profit and loss on
account of provident fund.

The Company has recognised ¥ 123.961 thousand (31 March 2022: ¥ 107.887 thousand) for superannuation contribution in the standalone
statement of profit and loss.

(b) Defined benefit plan

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on death
or resignation or retirement at 15 days salary (last drawn salary) for each completed year of service. The scheme is unfunded and an amount
of ¥ 130.810 thousand (31 March 2022: ¥ 95.520 thousand) has been recognised and included in "Contribution to provident and other
funds" in the statement of profit and loss on account of provision.

11. The following tables sets out the particulars of the employee benefits as required under the Ind AS 19-"Employee Benefits".

i) The amounts recognised in the balance sheet and the movements in the defined benefit obligation over the year for Gratuity are
as follows:

As at 31 March 2023 As at 31 March 2022

Particulars Present value of Net defined Present value of |Net defined benefit

obligation benefit liabilty obligation liabilty
Opening balance 570.110 570.110 393.840 393.840
Current service cost 95.460 95.460 72.280 72.280
Interest costs 35.350 35.350 23.240 23.240
Total amount recognised in profit and loss 130.810 130.810 95.520 95.520
Remeasurements
(Gain)/ loss from change in financial assumptions (34.290) (34.290) (12.840) (12.840)
Experience (gains)/ losses 26.460 26.460 93.590 93.590
Total amount recognised in other comprehensive income . (7.830) (7.830) 80.750 80.750
Benefits paid A 5\\Niﬁ_l'__<§‘}>\ - - - -
Closing balance ,:KS‘/ 7.11693.090 693.090 570.110 570.110

“|FRN: 0013265

\ml)
|
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25 Employee benefits (Continued)
ii) Actuarial assumptions:

The following were the principal actuarial assumptions at the reporting date (expressed as weighted averages):

Particul Gratuity Compensated absences
artientars 31 March 2023 | 31 March 2022 | 31 March 2023 | 31 March 2022
Discount rate 7.10% 6.20% 7.10% 6.20%
Salary escalation rate (p.a) 8% 8% 8% 8%
Attrition rate 10% 12% 10% 12%

Discount rate: The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields/
rates available on applicable bonds as on the current valuation date.

Salary escalation rate: The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in
future years, determined considering the general trend in inflation, seniority, promotions, past experience and other relevant factors such as
demand and supply in employment market, etc.

Attrition rate: Attrition rate indicated above represents the Group's best estimate of employee turnover in future (other than on account of
retirement, death or disablement) determined considering various factors such as nature of business, retention policy, industry factors, past
experience, etc.

iii) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would
have affected the defined benefit obligation (gratuity) by the amounts shown below.

. 31 March 2023 31 March 2022
Particulars
Increase Decrease Increase Decrease
Effect of 1% change in the assumed discount rate (50.670) 58.020 (39.350) 44.870
Effect of 1% change in the assumed salary growth rate 57.050 (50.800) 43.740 (39.150)
Effect of 1% change in the assumed attrition rate (5.210) 5.630 (6.630) 7.270

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation
of the sensitivity of the assumptions shown.

iv) Maturity profile of defined benefit obligation

Expected cash flows

Particulars Gratuity
31 March 2023 | 31 March 2022

Year | 63.490 60.250
Year 2 67.260 62.840
Year 3 86.040 65.020
Year 4 91.680 86.250
Year 5 105.670 96.150
Year6to 10 760.390 583.330
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Financial instruments - fair values and risk management
Accounting classifications and fair values*

The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the
fair value hierarchy.

31 March 2023

Carrying value Fair value
. . Financial assets/
Particulars Amortised | b lities at Total | Levell | Level2 | Level3 | Total
cost FVTPL
Financial assets not
measured at fair value
Trade receivables 9,640.005 - 9,640.005 - - - -
Cash and cash equivalents 5,726.167 - 5,726.167 - - - -
Other financial assets 2,628.619 - 2,628.619 - - - -
17,994.791 - 17,994.791 - - - -
Financial liabilities not
measured at fair value
Borrowings - - - - - - -
Trade payables 2,538.214 - 2,538.214 - - - -
Other financial liabilities 2,747.035 - 2,747.035 - - - -
5,285.249 - 5,285.249 - - - =
31 March 2022
Carrying value Fair value
. . Financial assets/
Particulars Amortised | ey ilities at Total | Levell | Level2 | Level3 | Total
cost FVTPL
Financial assets not
measured at fair value
Trade receivables 4,817.434 - 4,817.434 - - - -
Cash and cash equivalents 532.607 - 532.607 - - - -
Other financial assets 4,443.464 - 4,443.464 - - - -
9,793.505 - 9,793.505 - - - -
Financial liabilities not
measured at fair value
Borrowings 1,300.000 - 1,300.000 - - - -
Trade payables 4,611.199 - 4,611.199 - - - -
Other financial liabilities 1,677.901 - 1,677.901 - - - -
7,589.100 - 7,589.100 - - - -

* The fair value of trade receivables, cash and cash equivalents, other financial assets, borrowings, trade payables and other financial
liabilities approximate their carrying amount largely due to short-term nature of these instruments.

Capital management

The key objective of the Company's capital management is to ensure that it maintains a stable capital structure with the focus on total
equity to uphold investor, creditor and customer confidence and to ensure future developments of the business. The Company is
focused on maintaining a strong equity base to ensure independence, security as well as financial flexibility for potential future
borrowings, if required, without impacting the risk profile of the Company.

The Company's debt to equity ratio at the reporting date are as follows:

Parti As at As at
articulars 31 March 2023 31 March 2022
Total liabilities 6,500.573 8,819.968
Less: Cash and cash equivalents (5,726.167) (532.607)
Net debt (A) 774,406 8,287.361
Total equity (B) 18,375.450 8,425.856
Debt to equity ratio (A/B) Ao %,& 0.04 0.98

4l .
ent during

FR N:/ogyazes

o’
There are no changes in the Company's approach to capital man % ear. The Company is not subject to externally

imposed capital requirements.
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26 Financial instruments (continued)

C Financial risk management

The Company has exposure to the following risks arising from financial instruments:
(i) Credit risk;

(ii) Liquidity risk; and

(ii1) Market risk

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework. The board of directors is responsible for developing and monitoring the Company’s risk management
policies.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are
reviewed regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and
management standards and procedures, aims to maintain a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Board of directors oversee how management monitors compliance with the Company's risk management policies and
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company.

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's receivables from customers and investments in liquid mutual
funds.

The carrying amount of following financial assets represents the maximum credit exposure.

Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. However,
management also considers the factors that may influence the credit risk of its customer base, including the default risk of the
industry.

Credit risk has always been managed by the Company through credit approvals, establishing credit limits and continuously
monitoring the credit worthiness of customers based on which the Company agrees on the credit terms with customers in the
normal course of business. On account of adoption of Ind AS 109, the Company uses expected credit loss model to assess the
impairment loss or gain. The Company uses a provision matrix to compute the expected credit loss allowance for trade
receivables and unbilled revenue. The provision matrix takes into account available external and internal credit risk factors and
the Company's historical experience for customers.

The movement in allowance for credit loss in respect of trade receivables during the year was as follows:

As at As at
31 March 2023| 31 March 2022

Allowance for credit loss

Balance at the beginning 47.736 -
Impairment loss recognised - 69.848
Amounts written off (47.736) (22.112)
Balance at the end - 47.736

(ii) Liquidity risk
Liquidity risk is the risk that the Company will encounter in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company’s approach for managing liquidity is by ensuring, as far

as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company’s objective is to maintain a balance betwg
and by ensuring adequate internally generated funds.

A
2
S
=
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26 Financial instruments (continued)

C Financial risk management (Continued)
(ii) Liquidity risk (Continued)
Exposure to liquidity risk

The contractual undiscounted cash flows associated with financial liabilities at reporting dates are as follows:

Contractual cash flows

31 March 2023 Carrying Total Less than one 1-2 years 2.5 years Morle than 5
amount year years

Financial liabilities

Borrowings - - - - - -

Trade payables 2,538.214 2,538.214 2,538.214 - - -

Other financial liabilities 2,747.035 2,747.035 2,747.035 - - -
5,285.249 5,285.249 5,285.249 - - -

Contractual cash flows

31 March 2022 Carrying Total Less than one 12 years 2.5 years Mor_e than 5
amount year years

Financial liabilities

Borrowings 1,300.000 1,300.000 1,300.000 - - -

Trade payables 4,611.199 4,611.199 4,611,199 - - -

Other financial liabilities 1,677.901 1,677.901 1,677.901 - - -
7,589.100 7,589.100 7,589.100 - - -

The gross (inflows)/ outflows disclosed in the above table represent the contractual undiscounted cash flows relating to financial liabilities.

(iii) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates which will affect the Company’s income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures
within acceptable parameters, while optimising the return.

As of now, the Company has not entered into any sort of derivative contracts, in order to manage market risks.

(a) Foreign currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between the currencies in which transactions are denominated
and the functional currency of the Company. The functional currency of company is INR. The currencies in which these transactions are
primarily denominated are USD, GBP, EURO and CAD.

The summary quantitative data about the'Company's exposure to currency risk at the end of reporting period expressed in INR are as follows:

As at 31 March 2023
Particulars USD GBP EURO CAD
Financial assets

Trade receivables 8,102.504 - - —

Other financial assets 561.903 - - -
Net exposure to foreign curreny risk (assets) 8,664.407 - - -
Financial liabilities

Trade payables 839.603 294.362 234.009 32.576
Net exposure to foreign curreny risk (liabilities) 839.603 294.362 234.009 32.576
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27 Disclosure of ratios

(a) Current ratio

Particulars As at As at
31 March 2023 | 31 March 2022
Total current assets 22,057.756 13,489.959
Total current liabilities 5,520.462 8,037.162
Current ratio 4.00 1.68
% change from previous year 138% 85%

Reason for change more than 25%

The increase in current ratio as at the end of current year is mainly on account of increase in current assets in the form of trade

receivables and bank balances.

(b) Debt to equity ratio

Particulars As at As at
31 March 2023 | 31 March 2022
Total liabilities 6,500.573 8,819.968
Less: Cash and cash equivalents (5,726.167) (532.607)
Net debt 774.406 8,287.361
Total equity 18,375.450 8,425.856
Debt to equity ratio 0.04 0.98
% change from previous year (96%) (93%)
Reason for change more than 25%
The decrease in debt to equity ratio during the current year is mainly on account of increase in cash and bank balances.
(c) Return on equity ratio
Particulars Year ended Year ended
31 March 2023 | 31 March 2022
Profit after tax 9,943.942 7,385.850
Opening balance of equity 8,425.856 1,099.761
Closing balance of equity 18,375.450 8,425.856
Average equity 13,400.653 4,762.809
Return on equity ratio 74.20% 153.07%
% change from previous vear (52%) (16%)

Reason for change more than 25%

The decrease in return on equity ratio during the current year is mainly on account of increase in equity balances due to higher profits

earned during the current year and previous year.

(d) Trade receivables turnover ratio

Particulars Year ended Year ended
31 March 2023 | 31 March 2022
Revenue from operations 43.321.815 38,575.166
Net trade receivables 9,640.005 4,817.434
Trade receivables turnover ratio 4.49 8.01
% change from previous year (44%) 215%

Reason for change more than 25%

as compared with the previous year end.
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27 Disclosure of ratios (Continued)

(e) Trade payables turnover ratio

Year ended Year ended
31 March 2023 | 31 March 2022
Expenses 22,600.143 23,340.383
Trade pavables 2,538.214 4,611.199
Trade payables turnover ratio 8.90 5.06
% change from previous year 76% 152%

Reason for change more than 25%

The increase in trade payables turnover ratio as at the end of current year is mainly on account of lower trade payable balances as

compared with the previous year end.

(f) Net capital turnover ratio

Year ended Year ended

31 March 2023 | 31 March 2022
Revenue from operations 43,321.815 38,575.166
Total current assets 22,057.76 13,489.96
Total current liabilities (5,520.462) (8,037.162)
Net working capital 16,537.294 3,452.797
Net capital turnover ratio 2.62 7.07
% change from previous year (63%) (152%)

Reason for change more than 25%

The increase in net capital turnover ratio for the current year is mainly on account of higher current assets balances as at the end of

current year (trade receivables and cash and cash equivalents).

(g) Net profit ratio

Year ended Year ended
31 March 2023 | 31 March 2022
Profit after tax 9,943,942 7,385.850
Revenue from operations 43,321.815 38,575.166
Net profit ratio 22.95% 19.15%
% change from previous year 20% 257%
(h) Return on capital employed
Year ended Year ended
31 March 2023 | 31 March 2022
Profit before tax 13,768.528 8,178.029
Finance costs 20.050 361.023
Other income (951.253) (107.075)
Earnings before interest and tax 12,837.325 8431977
Total equity 18,375.450 8,425.856
Capital employed 18,375.450 8,425.856
Return on capital employed 69.86% 100.07%
% change from previous year (30%) (19%)

Reason for change more than 25%

The decrease in return on capital employed for the current year is on account of higher profits earned during the current year coupled

with increase in capital employed.




SFS Pharma Logistics Private Limited
Notes to the financial statements for the year ended 31 March 2023 (Continued)
(All amounts in Indian rupees thousands, unless otherwise stated)

28 As at 31 March 2023 and 31 March 2022, the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

29 Previous year figures have been regrouped/ reclassified wherever necessary to conform to the current year's presentation.
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